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| Funding Systems Railcars, Inc.

TRI-STATE CENTER e SUITE 370 ¢ 2215 SANDERS RD. ¢ NORTHBROOK, IL 60062 e (312) 272-8350

12 February 1982

L. 13502

REOSRDATION RO, Filsd 1435

Ms. Agatha L. Mergenovich FEB 16 1982-4 00 PM ?64 0
Secretary D s
Interstate Commerce Commis . § P SE B
Washington, DC 20423 TATERSTATE COMMERCE COMMISSION ¢ Q‘”“’;M
: . C.
Dear Madam: ° Iccwﬁqﬁunwnnlp

Enclosed for recordation pursuant to the provisions of Section 11303 of Title 49
of the United States Code and the regulations thereunder are the original and
one copy of Lease Agreement, a primary document, dated November 27, 198l.

The names and addresses of the parties to the enclosed document are:

Lessor: Funding Systems Railcars, Inc.
Tri-State Center, Suite 370
2215 sanders Road
Northbrook, Illinois 60062

Lessee: Warwick Railway Company
, 1558 Elmwood Avenue
Cranston, Rhode Island 02907

A general description of the railroad equipment covered by the enclosed document
is as follows:

Twenty five (25) 52' 6", 5' high side gondola cars bearing

reporting mark and numbers WRWK 20037 through WRWK 20061,

both inclusive.
The original and all extra copies of the enclosed document should be returned
to Ms. Sharon Schumacher of Funding Systems Railcars, Inc., 2215 Sanders Road
Suite 370, Northbrook, Illinois 60062.

Also enclosed is a remittance in the amount of $50.00 in payment of recordation
fees.

I am an officer of Funding Systems Railcars, Inc., and have knowledge of the
matters set forth herein.

Very truly yours,

Funding Systems Railcars, Inc.

B. Shein
An FSC Corporation Subsidiary
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Futecstate Commeree Commission R ;
Washington, B.E. 20423 - 2/16/82 /
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OFFICE OF THE SECRETARY

Ms. Sharon Schumacher ' |
Funding Systems Railcars,Inc.
2215 Sanders Road,Suite 370

Northbrook, Illinois 60062
S . ‘ FE
Dear p ! i
8ir: ‘\\\ ‘(: 7 |

The enclosed document's) was\recorded pursuant to the provi-

sions of Sectlon 11303 of ﬁhe Interstate Commerce Act,49 U.S.C.

11303, on at
2/16/82 4: Ome

recordation number (s). ,f’((}
Slncerely yqurs,
/

| ' 4,/ X// (—/4'7 {Z?'-/;““

Aga(ha T Mergenov1ch
© Secrietary

o, énd ?assigned re-

Enclosure (s)



13502, RECEIVED

FEB 16 1982-4 00 PM Ut G198t
INTERSTATE COMMERCE COMMISSION UMP - = R

Lease Agreement between FUNDING SYSTEMS RAILCARS, INC. ("Lessor")

and WARWICK RAILWAY COMPANY ("Lessee"). o . o

2.

A.

Term

Lessor agrees to lease to Lessee and Lessee agrees to lease
from Lessor, twenty-five (25) used, fifty-two foot six inch
(52'6"), one hundred (100) ton Gondolas as set forth in any
lease schedules executed by the parties concurrently here-

with or hereafter and made a part of this lease.

The word "Schedule" as used herein includes the Schedule or
Schedules executed herewith and any additional Schedules
and amendments thereto, each of when when signed by both
parties shall be a part of this Lease. The scheduled items

of equipment are hereinafter called collectively the "Cars."

It is the intent of the parties to this Lease that Lessor
shall at all times be and remain the lessor of all Cars.

Lessee agrees that it will at no time take any action or .
file any document which is inconsistent with the foregoing
intent and that it will take such action and execute such

documents as may be necessary to accomplish this intent.

This Lease shall remain in full force uﬁti] it is termi-
nated as to all of the Cars as provided herein. The term
of the Lease with respect to all 6f the Cars described on
each Schedule shall be for five (5) years (the "Initial
Term") commencing upon the date whéh all Cars on such
Schedule have been remarked as set forth in Section 3A

)
hereof.



If this Lease has not been earlier terminated and no
default has occurred, which is continuing, the Lease
shall automatically be extended for not more than five
consecutive periods of twelve months each (the "Extended
Term") with respect to all of the Cars described on each
Schedule, provided, however, that Lessor or Lessee may
terminate this Lease on or after the 1nitia] Term as to
all, but not fewer than all, of the Cars on any such
Schedule by written notice delivered to the other not
less than.thirty (30) days prior to‘the end of the

Initial Term or any Extended Terms.

3. Supp]y'Provisions

A.

Lessee hereby approves the specifications for the Cars
delivered to it by Lessor. Lessor shall, at its own
expense, remark the Cars with the railroad markings of
Lessee in compliiance with all applicable regulations.
The Cars shall be deemed delivered and subject to the
terms and provisions of this Lease at 12:00 P.M. on the
date each car is remarked. The Cars shall be moved to
Lessee's railroad line at no cost to Lessee as soon
after remarking as is consistent with mutual convenience
and economy. Notwithstanding that Lessee may not have
immediate physical possession of the Cars leased here-
under, Lessee agrees to pay the rent set forth in this
Lease. To move the Cars to Lessee's railroad line and
to ensure use of the Cars, Lessor agrees to assist
Lessee in monitoring Car movements énd, when deemed
necessary by Lessee and Lessor, to issue movement orders
with respect to such Cars to other railroad lines in
accordance with Interstate Commerce Commission ("ICC")
and Association of American Railroads ("AAR") inter-

change rules.



Lessee shall give equal treatment to Lessor by loading
the Cars leased from Lessor on a parity with respect

to substantially similar cars leased from other parties
or purchased by Lessee subsequent to the date of this
Lease or 1nferchanged with railroads; provided, however,
that this shall in no event prevent or prohibit Lessee
from fulfilling its obligations to provide transporté-

tion and facilities upon reasonable request therefor.

4. Record Keeping

A.

At no cost to Lessor, Lessee shall during the term of

‘this Lease prepare and file all documents relating to

the registration, maintenance and record keeping func-
tions involving the Cars. Such documents shall include
but are not limited to the following: (i) appropriate
AR documents; (ii) registration in the Official
Railway Equipment Register and the Universal Machine
Language Equipment Register; and (iii) such reports as
may be required from time to time by the ICC and/or

other regulatory agencies.

Each Car leased hereunder shall be registered by Lessee
in the Official Railway Equipment Register and the
Universal Machine Language Equipment Register. Lessee
and only Lessee shall perform all record keeping func-
tions which relate to the use of the Cars by Lessee and
other railroads including, but not limited to car hi}e
accounting. Said record keeping sﬁa]] be performed in
accordance with AAR railroad interchange agreements and
rules. Correspondence from railroads using such Cars

shall be addressed to Lessee.

- ST T



A1l records maintained by Lessee hereunder and all
othér records of payments, Charges and cofrespdndence
related to the Cars shall be separately recorded and
maintained by Lessee in a form suitable for reasonable
inspection by Lessor from time to time during regular
Lessee business hours. Lessee shall provide Lessor a
monthly detail statement showing the earnings of the

Cars.

5. Maintenance, Taxes and Insurance

A.

Except as otherwise provided herein, Lessor will pay
all costs, expenses, fees and charges incurred in
connection with the use and operation of each of the
Cars during its lease term and any extension thereof,
including but not limited to repairs, maintenance and
servicing, unless the same was occasioned by the fault
of Lessee. Lessee shall inspect all Cars interchanged
to it to insure that such Cars are in good working
order and condition and Lessee shall be 1liable to Lessor
for any repairs required for damage not noted at the
time of interchange as well as for any handling line
responsibility and any repairs for damage otherwise

incurred while a Car is on the tracks of the Lessee.

Except as provided above, Lessor shall make or cause
to be made such inspections of, and maintenance and
repairs to, the Cars as may be required. Upon request
of Lessor, Lessee shall perform any necessary mainte-
nance and repairs to Cars on Lessee's railroad tracks.
Lessor shall also make, at its expense, all altera-
tions, modifications or replacement of parts as shall
be necessary to maintain the Cars in good operating

condition throughout the Initial Term or any Extended



erms of such Cars. Lessee shall not make any repairs
(other than running repairs), alterations, improvements
or additions to the Cars wihout Lessor's pribr written
consent. If Léssee makes a repair (other than ruﬁning
repairs), alteration, improvement or addition to any
Car without Lessor's prior written consent, Lessee shall
be 1iable to Lessor for any revenues lost due to such
alteration as well as the cost of such repair, a]tefa—
tion, improvement or addition. Lessor shall instruct
Lessee as to that car repair facility that Lessor sﬁal]
from time to time elect to‘do any such repairs (other
than running repairs), alterations, modifications or
addition. Title to any such alteration, improvement or

addition shall be with and remain with Lessor.

At all times while this Lease is in effect, Lessee shall
be responsible for Cars while on Lessee's railroad
tracks in the same manner that Lessee is responsible
under Rule 7 of the Code of Car Hire Rules and Inter-
pretations-Freight for freight cars not owned by Lessee

on Lessee's railroad tracks. .

Lessor agrees to reimburse Lessee for all taxes, assess-
ments and other governmental charges of whatsoever kind
or character paid by Lessee relating to each Car and the
lease, delivery or operation thereof which may remain
unpaid as of the date of delivery of such Car to Lessee
or which may be accrued, levied, a§sessed or imposed
during the lease term, except taxes on income imposed on
Lessee and sales or use taxes imposed on the mileage
charges and/or car hire revenues. Lessor shall review
all applicable tax returns prior to filing and shall have

the right to contest any payment of the same.



In addition, Lessee shall pay any penalties or interest
thereon imposed by any state, provincial, federal or

local government upon any Car, unless such penalty results
from the failure of Lessor to perform its obligations under
this Agreement; and Lessee shall reimburse Lessor for any
demands, or expenses resulting from failure to pay or dis-
charge any items to be paid by Lessee under any paragraph
which were not due to Lessor's exercising its right to |

contest the same.

6. Revenue Sharing

A. For the purposes hereof, the following definitions are

provided:

(i)  "Revenues" shall be the total Car hire payments, -
both time and mileage, collected from other rail-

road companies for the use or handling of the Cars.

(ii) The "Base Amount" shall be defined as the sum
equal to the revenues which were collected in a
particular service month divided by the total

number of Cars.

B; If the Base Amount is equal to or less than $499.99 for a
particular servjce month Lessor shall receive all of the
Revenues. If the Base Amount is equal to or greater than
$500.00 for a particular service month Lessee shall receive
10% of Revenues and Lessor shall receive the remainder of

Revenues.

C. The Cars will be car hire free, both time and mileage, while
empty or inbound undey load to inductries located on lLessee’s
railroad or any of its affiliated railroads and while under

outbound load, except Lessee will pay per diem on the Cars



after 48 hours has elapsed from the time the shipper has
released the Car or Cars for movement. Cars loaded in-
bound with materials for use by Lessee or any of its

affiliated railroads shall not be free of car hire.

Any reclaim allowances for car hire and mileage will be .
determined first before calculating the abportionment of
Revenues under Paragraph "6" hereof. Lessee's share of
Revenues for Car shall begin to accrue at 12 P.M. on the
date that the individual Car is interchanged frome one of
Lessor's railroads to anothér fai]road. Any Revenues,
both time and mileage, earned prior to such'remarking
wifh Lessee's railroad markings and after termination of
this Agreement will be wholly for the account of Lessor.
Payments to Lessor are due immediately upon receipt of Car
hire payments, both time and mileage, by Lessee. Lessee
will not change the per diem rates or allow any per diem
reclaim other than switching reclaim provided under Car
Service Rules, without the express written consent of

Lessor.

If Lessor incurs expenses in having other railroads move
Cars in accordance with Section 3A, except for any expenses
incurred in the initial delivery of such Cars to Lessee's
railroad line pursuant to this Lease, Lessee shall reim-
burse Lessor for such expenses only out of Revenues received
by Lessee pursuant to this Lease, Lessee shall reimburse
Lessor for such expenses only out o% Revenues received by

Lessee pursuant to Section 6A(i).

The Revenue charges payable to Lessor by Lessee shall be
paid in the following order until Lessor receives the total
amounts due it pursuant to this Section: (1) per diem;

(2) mileage.



In fhe event damage beyond repair or destruction of a Car has
been reported in accordance with Rule 7 of the AAR Code of

Car Hire Rules and Interpretations-Freight, upon Lessor's
receipt of the.appropriate amount due as a.result thereof, ,
said damaged or destroyed Car will be removed from the coverage
of this Lease as of the date that payment of Car hire payments

ceased.

Lessee shall provide Lessor with any records of Lessee, includ-
ing Car hire summaries and detailed reports, as Lessor reason-
ably deems necessary to substantiate Revenue earned and received
by Lessee for the use and handling of the Cars. Further, Lessor
shall retain the right to visit Lessee at any time during normal
business hours to review any and all records required to com-

plete the calculations outlined in Section 6A(i).

If for any consecutive three-month period during the Initial
Term or Extended Terms hereof, the base amount should average
less than $400.00 per Car per month, Léssor may, at any time, at
its option, and upon not less than ten (10) days prior written
notice to Lessee, terminate this Lease as to such Cars as

Lessor shall determine,.

Upon execution of this Lease, the Cars are subject to the rates
prescribed in the Code of Car Hire Rules and Interpretations-
Freight. If, at any time during the Initial Term or any
Extended Terms of the Lease, either Lessor or Lessee possesses
or acquires the right under any ICC regulation or order to make
any rate change or changes ("Rate Change") from any of the
existing Car rates prescribed in the Code of Car Hire Rules and
Interpretations-Freight, Lessor andmLessee agree that the
written consent of the other party shall be obtained before any
Rate Change is made, whether such Rate Change alters the rates
prescribed in the Code of Car Hire Rules and Interpretations-
Freight or any previously agreed upon rate. Any Rate Change
made by Lessee without the prior written consent of the Lessor

shall constitute an event of default.



K. ‘Notwithstanding the provisions contained in 6A(i) above, Lessee
hereby agrees that with respect to payments due from any other
" railroad company, no act or omission of Lessee or of other rail-
roads resulting in any claimed reduction or offset thereto or ‘
defense to the pdyment thereof, on earnings of the Cérs, Lessee
shall pay to Lessor an amount equal to any payments due but not
made by such other railroad company because of any such claimed
reduction, offset or defense, for up to 60 days. Lessee agrees
to notify Lessor of the dispute as soon as Lessee has know]edge
of it and Lessor will have the right to cancel this Agreement.
Provided, that Lessor shall have no right to cancel if lessee |
elects to continue to pay to Lessor an amount equal to any pay-
ments due from but not made by such other railroad company. If
Lessee elects not to make such payments and Lessor elects not to
cancé], Lessee agrees to pay to Lessor the monies the cars would
have earned, under this Agreement after the 60-day period, if
the dispute is resolved favorable to Lessee and Lessee received
such monies from such other railroad company. If Lessor elects
not to cancel, Lessee agrees to pay Lessor monies the cars would
have earned under this Agreement after the 60 days, if the dis-

pute is resolved favorably to Lessee.

7. Possession and Use

A. So long as Lessee shall not be in default under this Lease, Lessee
shall be entitled to the possession, use and quiet enjoyment of
the Cars in accordénce with the terms of this Lease and in the
same manner and to the extent Cars are customarily used in the
railroad freight business. However, Lessee's rights shall be
subject and subordinate to the rights of any owner or secured
party under any financing agreement entered into by Lessor in
connection with the acquisition of Cars; i.e., upon notice to
Lessee from any such secured party or owner that an event of
default has occurred and is continuing under such financing
agreement, such party may require that all rent shall be made

directly to such party and/or that the Cars be immediately



'returned to such party. Lessor agrees to provide to Lessee
copies of all documents evidencing the interest of any third
~party or parties in said Cars. Lessee agrees that to the
extent it has physical possession and can control use bf the
Cars, the Cars shall at all times be used and operated under
and in compliance with the laws of the jurisdiction in which
the same may be located and in compliance with all lawful
acts, rules and regulations and orders of any governmental
bodies or officers having power to regulate or supervise the
use of such property, except that either Lessor or Lessee hay
in good faith and by appropriate proceedings contest the
application of any such rule, regulation or order in any

reasonable manner at the expehse of the contesting party.

Lessee will not directly or indirectly create, incur, assume,
or suffer to exist any mortgage, pledge, lien, charge, encum-
brance, or other security interest or claim on or with respect
to the Cars or any interest therein or in this Lease or
Schedule hereto. Lessee will prompt]y,“at its expense, take
such action as may be necessary to duly discharge any such
mortgage, pledge, lien, charge, encumbrance, security interest,
or claim if the same shall arise at any time by any person or

party claiming by or through Lessee.

- Lessee warrants that the Cars will only be loaded on Lessee's
Tines with crushed stone, metal and/or wood products, and will
not be loaded or used with company material without Lessor's

express written approval.

While the Cars are on the lines of the Lessee or any of its
affiliated railroads, including the Tines of Providence and
Worcester Railroad Company and Moshassuck Valley Railroad
Company and such Cars are either empty or are 10aded inbound
to receivers of freight on said lines of railroad, the same
shall be per diem free. After said Cars are loaded by ship-

pers or any of said lines of railroad in outbound movement,

-10-



the same shall be per diem free for a period not to exceed
48 hours from the time of release by the shipper, but if
such Toaded outbound cars remain on said lines of rgi]road
after said 48-hour period, the same shall be subject to per

diem.

8. Default
A. The occurrence of any of the following events shall be an

event of default:

(i) The nonpayment by Lessee of any sum required
herein to be paid by Lessee within ten days

after the date any such payment is due.

(ii)  The breach by Lessee of any other term, cove-
nant or condition of this Lease, which is not

cured within ten days thereafter.

(ii1)  Any act of insolvency by Lessee, or the fil-
ing by Lessee of any petition or action under
any bankruptcy, reorganization, insolvency or
moratorium law, or any other law or laws for

the relief of, or relating to, debtors.

(iv) The filing of any involuntary petition under
any bankruptcy, reorganization, insolvency or
moratorium law against Lessee that is not dis-
missed within sixty (60) days thereafter, or
the appointment of any receiver or trustee to
take possession of the properties of Lessee,
unless such petition or appointment is set
aside or withdrawn or ceases to be in effect
within sixty (60) days from the date of said

filing or appointment. ‘

-11-



(v) The subjection of any of Lessee's property to
any levy, seizure, assignment, application.or
sale for or by any creditor or governmental

agency.

(vi) Any action by Lessee to discontinue rail ser-
vice on all or a significant portion of its
tracks or abandon a significant portion of its
rail properties pursuant to applicable pro-
visions of the Interstate Commerce Act or the

laws of any state.

(vii) Any Rate Change made by Lessee without the

prior written consent of Lessor.

Upon the occurrence of any event of default, Lessor may, at
its option, terminate this Lease for all the Cars or for such
Cars as Lessor shall determine (which termination shall not
release Lessee from any obligation to pay to Lessor any and
all rent or other sums that may be due or accrued to such
date or from the obligation to perform any duty or discharge

any other liability occurring prior thereto) and may

(i) Proceed by any lawful means to enforce per-
formance by Lessee of such obligations or to
recover damages for a breach thereof ( and
Lessee agrees to bear Lessor's costs and
expenses, including reasonable attorneys'

fees, in securing such enforcement), and/or

(ii) By notice in writing to Lessee, terminate
Lessee's right of possession and use of the
Cars, whereupon all right and interest of

Lessee in the Cars shall terminate; and

-12-



thereupon Lessor may enter upon aﬁy premises
where the Cars may be locafed and take possession
of them-and henceforth hold, possess and enjoy
the same free from any right of Lessee 6r direct
the Lessee to send the Cars to a location desig-

nated by Lessor at no charge to Lessor.

9. Termination

A.

Upon thé expiration or earlier termination of this Lease
with respect to a Car, Lessee shall promptly return such
Car to Lessor by delivering such Car to such location as
Lessor shall specify. If this Lease runs to its normal
expiration date, or if it is earlier terminated under
Section 8 hereof, Lessee shall be responsible for the
costs of returning such Car to Lessor, and shall also be
responsible for the costs of removing Lessee's railroad
markings from such Car and placing thereon such markings
as may be designated by Lessor. In returning such Cars
to Lessor, Lessee shall use its best efforts to load the
Cars with freight and deliver them to a connecting car-
rier for shipment in the direction of the location
specified by Lessor. Lessee shall, at Lessor's option,
provide, with respect to any Car with }espect to which
this Lease has expired or earlier terminated, up to
sixty (60) days free storage on its railroad tracks. If
Lessor shall request Lessee to perform the remarking of
the Cars, necessitating possessioﬁ'of the Cars by Lessee,
and Lessee does not have such possession, Lessor shall
cause the Cars to be delivered to Lessee at Lessor's

expense.
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10.  Representations, Warranties and Covenants

" Lessee represents, warrants and covenants that:

(1)

(i1)

(ii1)

Lessee is a corporation duly organized,
validly existing and in good standing
under the laws of the state where it is-
incorporated and has the corporate power,
authority and is duly qualified and
authorized to do business wherever neces-
sary, to carry out its present business
and operations and to own or hold under
lease its properties and to perform its

obligations under this Lease.

The entering into and performance of this
Lease will not violate any Jjudgment, order,
law or regulation applicable to Lessee, or
result in any breach of, or constitute a
default under, or result in the creation

of any lien, charge, security interest or
other encumbrance upon any assets of Lessee
or on the Cars pursuant to any instrument
to which Lessee is a party or by which it

or its assets may be bound.

There is no action or proceeding pending

or threatened against Eessee before any
court or administrative agency or other
governmental body which might result in

any material adverse effect on the business,
properties and assets, or conditions,

financial or otherwise, of lLessee.

-14-



11. Inspection

A

Lessor sha]] at any time during normal bus1ness hours have
the r1ght to. enter the premises where the Cars may be
located for the purpose of 1n§pect1ng and examining the
Cars to insure Lessee's compliance with its obligations
hereunder. Lessee shall immediately notify Lessor of any
accident connected with the malfunctioning or operetiqn of

the Cars including in such report the time,vp1ace and

~nature of the accident and the damage caused, the names

and addresses of any persons injured and of witnesses, and

other information pertinent to Lessee's investigation of

the accident. Lessee shall aTso notify Lessor in writing

within five (5) days after any attachment, tax lien or

other judicial process shall attach to any Car. Lessee

shall furnish to Lessor promptly upon its becoming avail-

" able, a copy of its annual report submitted to the ICC

and state governments and, when requested, copies of any

~other income or balance sheet statements required to be

submitted to the ICC.

12. Miscellaneous

A.

This Lease and the Schedules contemplated hereby shall be
binding upon and shall inure to the benefit of the parties
hereto and their respective successors and assigns, except
that Lessee may not, without the prior express written con-
sent of Lessor assign this lLease or any of its rights here-
under or sublease the Cars to any party, and any purported
assignment or sublease in vio]at{bn hereof shall be void.
If Lessee wishes to change the markings of the Cars to one
of its affiliated Tines for good and valid reasons, per-
mission to do so will not be unreasonably withheld by

Lessor.

-15-



BotH parties agree to execute'the documéntS'contemblated
by this transaction.and such othér documents as may be
required in fﬁrtherance of this Lease and in furtherance
of any financing agreement entered into by Lessor in
connection with the acquisition of the Cars in order to
confirm the financing party's interesf in and to the Cars,
this Lease and Schedules hereto and to confirm the subor-

dination provisions contained in Section 7.

It is expressly understood and agreed by the parties hereto
that this Lease constitutes a lease of the Cars only and no
joint venture or partnership is being created. Notwith-

standing the calculation of rental payments, nothing herein
shall be construed as conveying to Lessee any right, title

or interest in the Cars except as a Lessee only.

No failure or de]ay be Lessor shall constitqte a waiver or
otherwise affect or impair any right, power or remedy avail-
able to Lessor nor shall any waivér o} jndu]gency by Lessor
or any partial or single exercise of any right, power, or
remedy preclude any other or further exercise thereof or the

exercise of any other right, powér or remedy.

This Lease shall be governed by and construed according to

the laws of the State of Illinois.

Lessor covenants that it either owns or leases the Cars and
has the right to enter into this Agreement and to perform its

.

obligations hereunder.
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IN WITNESS WHEREOF, the parties hereto have executed this

Agreement as of the date written below.

LESSOR : : LESSEE

Funding Systems Railcars, Inc. Warwick Railway'Company
By 0 V/M/Q @QQ By W/\Wﬂ W

94 S — 7 1 —
ritle Executive Vice President Title QE;CJ(f;ﬁﬁf(}y R

. vt T
pate November 27, 1981 : pate _NEEMAER._ D ;| 98[ -
Attest m M Attest)ba/\,gw/&a JMM
L/ 67 , C 7 '
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LEASE SCHEDULE NO. 1

LEASE SCHEDULE, dated as of the  6th  day of January , 1982

by and between FUNDING SYSTEMS RAILCARS, INC. ("LESSOR") and WARWICK B
RAILWAY COMPANY © ("LESSEE") pursuant to a certain-lease

Agreement (the "LEASE") dated as of  November 27 »,1981 between
LESSOR and LESSEE (the terms and conditions of said LEASE are incorporated
herein by reference).

DESCRIPTION OF EQUIPMENT: 25 - 52'6" Long, 5" High Side,v100 Ton Gondola
Cars. ‘ ' '

REPORTING NUMBERS AND MARKS:

OCTR 5111 to be WRWK 20037
OCTR 5120 to be WRWK 20038
OCTR 5174 to be WRWK 20039
OCTR 5171 to be WRWK 20040
OCTR 5148 to be WRWK 20041
OCTR 5129 to be WRWK 20042
OCTR 5106 to be WRWK 20043
OCTR 5159 to be WRWK 20044
OCTR 5141 to be WRWK 20045
OCTR 5172 to be WRWK 20046
UMP 2074 to be WRWK 20047
UMP 2079 to be WRWK 20048
UMP 2059 to be WRWK 20049
UMP 2054 to be WRWK 20050
UMP 2094 to be WRWK 20051
UMP 2092 to be WRWK 20052
UMP 2050 to be WRWK 20053
UMP 2070 to be WRWK 20054
UMP 2093 to be WRWK 20055
UMP 2073 to be WRWK 20056
UMP 2018 to be WRWK 20057
UMP 2095 to be WRWK 20058
UMP 2099 to be WRWK 20059
UMP 2029 to be WRWK 20060
UMP 2014 to be WRWK 20061

TERM:  Five (5) Years

WITNESS the due execution hereof as of the day and year first above written.

WARWICK RAILWAY COMPANY FUNDING SYSTEMS RAILCARS, INC.

o e S AT w0 800

T1t1e Secretary ' T1€5e. Executive Vice President




- STATE OF Pennsylvania

— e

COUNTY OF ~ Montgomery

On this’ 27th_ day of November , 1981, before

me personally appeared’ J. Noel Ball , to me
personally known, who being by me duly sworn, says that he is the
""" Executiveé Vice President’ of Funding Systems Railcars, Inc.,

that one of the seals affixed to the foregoing instrument is the
corporate seal of said corporation, that said instrument was signed
and sealed on behalf of said corporation by authority of its Board

of Directors, and he acknowledged that the execution of the foregoing -
instrument was the free act and deed of said corporation.

‘. “ vy

%/Aw Z/Lz/ L«% s20/
Notary/PubTic

MARY ANN TUTURICE, Notary Public
Upper Merion Twp., Montgomery Co., Pa.
My Commission Expires September 24, 1984

STATE OF AoveE- T-CLAMD
COUNTY OF PROVIDENF

On this A0 day of pZcizwg=R  , 195), before

me personally appeared oS/t - D STEFANC , to me
personally known, who being by me duly sworn, says that he is the
SECRE TARY of UAMIL Kallvity Comlamy s

that one of the sedls affixed to the foregoing instrument is thé
corporate seal of said corporation, that said instrument was signed
and sealed on behalf of said corporation by authority of its Board
of Directors, and he acknowledged that the execution of the foregoing
instrument was the free act and deed of said corporation.

Notary Public ,
My Commussion Expires June 39, 1925




